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:KDW�GRHV�,1&27(50�VWDQG�IRU�"�

� 'HI���7KH�ZRUG�,1&27(50�LV�DQ�DEEUHYLDWLRQ�IRU�,QWHUQDWLRQDO�
&RPPHUFLDO�7HUPV�ZKLFK�SURYLGH�D�FRPPRQ�VHW�RI�UXOHV�XVHG�IRU�
GHILQLQJ�WKH�UHVSRQVLELOLWLHV�RI�VHOOHUV�DQG�EX\HUV�LQ�WKH�GHOLYHU\�RI�
JRRGV�XQGHU�VDOHV�FRQWUDFWV��

� 7KH\�DUH�ZLGHO\�XVHG�LQ�LQWHUQDWLRQDO�FRPPHUFLDO�WUDQVDFWLRQV��



���

:K\�DUH�WKH\�LPSRUWDQW"

� 6HW�LQWHUQDWLRQDO�UXOHV�IRU�FRPPRQO\�XVHG�WHUPV�LQ�IRUHLJQ�WUDGH�

� 'HILQH�REOLJDWLRQV�RI�ERWK�SDUWLHV�LQYROYHG�LQ�WKH�WUDQVDFWLRQ�

� 'HWHUPLQH�WKH�GLVWULEXWLRQ�	�WUDQVIHU�RI�ULVNV�UHJDUGLQJ�WKH�JRRGV�
GHOLYHUHG�IURP�VHOOHU�WR�EX\HU�

� 6WDWH�WKH�FOHDU�VKDULQJ�RI�H[SHQVHV�EHWZHHQ�WKH�SDUWLHV�GXULQJ�
WUDQVSRUW



���

:KHQ�DQG�ZKHUH�GLG�WKH\�DSSHDU�"

� )LUVW�FRQFHLYHG�E\�,QWHUQDWLRQDO�&KDPEHU�RI�&RPPHUFH��,&&��LQ�
�����DQG�LPSOHPHQWHG�VWDUWLQJ�IURP�������VLQFH�WKH\�KDYH�EHHQ�
XSGDWHG���WLPHV�LQ�RUGHU�WR�NHHS�SDFH�ZLWK�WKH�HYROXWLRQ�RI�
LQWHUQDWLRQDO�WUDGH��

� ,Q�������D�7UDGH�7HUPV�&RPPLWWHH�GHYHORSHG�WKH�ILUVW���UXOHV���
)2%��)$6��)27��)25��)UHH�'HOLYHUHG�&,)�DQG�&	)��DV�WKH�
SUHFXUVRU�IRU�ZKDW�ZRXOG�ODWHU�EH�NQRZQ�DV�,1&27(50�UXOHV��
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5HYLVLQJ�WKH�,1&27(506

� ,Q�RUGHU�WR�NHHS�XS�ZLWK�WKH�FRQWLQXRXV�HYROXWLRQ�RI�FRPPHUFLDO�
SUDFWLFHV��W\SHV�RI�JRRGV�DQG�WUDQVSRUW�DQG�LQWHUQDWLRQDO�ODZ��
,1&27(506�QHHG�WR�EH�UHJXODUO\�XSGDWHG�E\�VSHFLDOL]HG�H[SHUWV��

� 6RPH�VLJQLILFDQW�UHYLVLRQV���
� ������ )&$�ZDV�LQWURGXFHG��IRU�GHDOLQJ�ZLWK�FDVHV�ZKHUH�WKH�UHFHSWLRQ�
SRLQW�ZDV�QR�ORQJHU�WKH�VKLS
V�UDLO��EXW�D�SRLQW�RQ�ODQG�ZKHUH�JRRGV�ZHUH�
VWRUHG�LQ�D�FRQWDLQHU�

� ������ WKH�VHOOHU�ZDV�SHUPLWWHG�WR�SURYLGH�WKH�SURRI�RI�GHOLYHU\�
HOHFWURQLFDOO\�E\�(',�PHVVDJHV�LQVWHDG�RI�SDSHU�GRFXPHQWDWLRQ�

� ������ H[SRUW�FOHDUDQFH�DQG�RWKHU�IRUPDOLWLHV�XQGHU�)$6�DUH�SODFHG�RQ�
WKH�VHOOHU��SUHYLRXVO\�EX\HU��� LQ�)&$��LW�EHFDPH�WKH�VHOOHU
V�REOLJDWLRQ�WR�
ORDG�WKH�JRRGV�RQ�WKH�EX\HU
V�YHKLFOH�RU�WKH�EX\HU
V�REOLJDWLRQ�WR�UHFHLYH�
WKH�VHOOHU
V�DUULYLQJ�YHKLFOH�XQORDGHG�
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5HYLVLQJ�WKH�,1&27(506
8SGDWHG�HYHU\����\HDUV

� ,Q�RUGHU�WR�NHHS�XS�ZLWK�WKH�FRQWLQXRXV�HYROXWLRQ�RI�FRPPHUFLDO�SUDFWLFHV��W\SHV�RI�JRRGV�DQG�
WUDQVSRUW�DQG�LQWHUQDWLRQDO�ODZ��,1&27(506�QHHG�WR�EH�UHJXODUO\�XSGDWHG�E\�VSHFLDOL]HG�
H[SHUWV��

� 6RPH�VLJQLILFDQW�UHYLVLRQV���
� ������ )&$�ZDV�LQWURGXFHG��IRU�GHDOLQJ�ZLWK�FDVHV�ZKHUH�WKH�UHFHSWLRQ�SRLQW�ZDV�QR�ORQJHU�WKH�
VKLS
V�UDLO��EXW�D�SRLQW�RQ�ODQG�ZKHUH�JRRGV�ZHUH�VWRUHG�LQ�D�FRQWDLQHU�

� ������ WKH�VHOOHU�ZDV�SHUPLWWHG�WR�SURYLGH�WKH�SURRI�RI�GHOLYHU\�HOHFWURQLFDOO\�E\�(',�PHVVDJHV�
LQVWHDG�RI�SDSHU�GRFXPHQWDWLRQ�

� ������ H[SRUW�FOHDUDQFH�DQG�RWKHU�IRUPDOLWLHV�XQGHU�)$6�DUH�SODFHG�RQ�WKH�VHOOHU��SUHYLRXVO\�
EX\HU��� LQ�)&$��LW�EHFDPH�WKH�VHOOHU
V�REOLJDWLRQ�WR�ORDG�WKH�JRRGV�RQ�WKH�EX\HU
V�YHKLFOH�RU�WKH�
EX\HU
V�REOLJDWLRQ�WR�UHFHLYH�WKH�VHOOHU
V�DUULYLQJ�YHKLFOH�XQORDGHG

� �����±
� UHGXFWLRQ�IURP����WR����WHUPV�E\�UHSODFLQJ���GHOLYHU\�WHUPV���'(4��'$)��'(6��''8�ZLWK���QHZ�
RQHV���'$7�'HOLYHU\�DW�7HUPLQDO��DQG�'$3�'HOLYHU\�DW�3ODFH�

� WHUPV�JURXSHG�LQ���FDWHJRULHV��DFFRUGLQJ�WR�WKH�PHDQV�RI�WUDQVSRUW�XVHG���
� *HQHUDO�DOO�W\SHV�RI�WUDQVSRUW�	�6SHFLDO�VHD�	�LQODQG�ZDWHUZD\
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,QFRWHUPV����FDWHJRULHV�

*HQHUDO�DOO�W\SHV�RI�WUDQVSRUW

(;:���)&$���&37���&,3 ��'$7���
'$3���''3�

6SHFLDO�VHD�	�LQODQG�ZDWHUZD\

)$6���)2%���&)5���&,)
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*HQHUDO�,1&27(506
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(;:��([�:RUNV�

6HOOHU�

� GHOLYHUV�JRRGV�DW�WKHLU�RZQ�
SUHPLVHV��IDFWRU\�ZDUHKRXVH��

� PLQLPDO�REOLJDWLRQV��ULVNV�	FRVWV

%X\HU

� UHVSRQVLEOH�IRU�ORDGLQJ�JRRGV�
RQWR�FDUULHU�DQG�DOO�RWKHU�
WUDQVSRUW�FRVW��GXWLHV�DQG�
LQVXUDQFH�

� FOHDUDQFH�RI�JRRGV�IRU�H[SRUW�

� EHDUV�WKH�ZKROH�ULVN�RQ�WKHLU�
RZQ

0LQLPDO�FRVWV�	�ULVNV�IRU�H[SRUWHU�
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)&$��)UHH�&DUULHU�

6HOOHU

� FRPSOHWHV�DQG�EHDUV�FRVWV�RI�
H[SRUW�FOHDUDQFH�DQG�REWDLQLQJ�
QHFHVVDU\�GRFXPHQWV�

� GHOLYHUV�JRRGV�DW�DJUHHG�SODFH�
WR�FDUULHU�

� OLDEOH�IRU�WKH�ORDG�LI�GHOLYHU\�LV�
PDGH�RQ�KLV�SUHPLVHV

%X\HU

� LPSRUW�FOHDUDQFH�IRUPDOLWLHV�

� UHVSRQVLEOH�IRU�XQORDG�LI�GHOLYHU\�
RFFXUV�LQ�D�IDFLOLW\�RU�WUDQVSRUW�
LQIUDVWUXFWXUH
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&37��&DUULDJH�3DLG�7R�

6HOOHU
� FRQWUDFWV�DQG�SD\V�WUDQVSRUW�WR�
WKH�EX\HU
V�FRXQWU\�GHOLYHU\�
SODFH�

� FRPSOHWHV�IRUPDOLWLHV�DQG�EHDUV�
H[SRUW�FXVWRPV�FOHDUDQFH�FRVWV�

� ULVN�RI�WUDQVSRUW�LV�WUDQVIHUUHG�
ZKHQ�WKH�JRRGV�DUH�GHOLYHUHG�WR�
WKH�ILUVW�FDUULHU�LQ�WKH�VHOOHU
V�
FRXQWU\

%X\HU
� VXSSRUWV�WUDQVSRUW�FRVWV�VWDUWLQJ�
IURP�WKH�PRPHQW�JRRGV�KDYH�
UHDFKHG�WKH�SODFH�RI�GHOLYHU\�LQ�
KLV�FRXQWU\�

� LPSRUW�FOHDUDQFH�FRVWV�DQG�
IRUPDOLWLHV�

� VXSSRUWV�WKH�WUDQVSRUW�ULVN�VLQFH�
WKH�JRRGV�KDYH�EHHQ�GHOLYHUHG�
WR��VW�FDUULHU�DQG�WKH�LQVXUDQFH�
IRU�LQWHUQDWLRQDO�WUDQVSRUW�
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&,3��&DUULDJH�DQG�,QVXUDQFH�3DLG�7R��

6HOOHU

� EHDUV�WKH�VDPH�FRVWV�DQG�
REOLJDWLRQV�DV�LQ�FDVH�RI�&37�

� WKH�REOLJDWLRQ�RI�KLULQJ�LQVXUDQFH�
WR�FRYHU�WKH�EX\HU
V�ULVN�GXULQJ�
LQWHUQDWLRQDO�WUDQVSRUW�

� FRQWUDFWV�WKH�LQVXUDQFH�DQG�
SD\V�WKH�SUHPLXP

%X\HU

� EHQHILFLDU\�RI�WKH�LQVXUDQFH�SDLG�
E\�WKH�VHOOHU�

� PXVW�WDNH�LQWR�DFFRXQW�WKDW�WKH�
EX\HU�LV�REOLJHG�RQO\�WR�D�
PLQLPXP�FRYHUDJH�LQVXUDQFH�

� QHHGV�WR�DJUHH�ZLWK�WKH�VHOOHU�WR�
KLUH�DGGLWLRQDO�LQVXUDQFH�LI�KH�
ZDQWV�D�ODUJHU�FRYHUDJH
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'$7��'HOLYHU\�DW�7HUPLQDO��

6HOOHU

� GHOLYHUV�JRRGV�XQORDGHG�DW�D�
SRUW�WHUPLQDO�RU�DQRWKHU�SODFH�RI�
GHVWLQDWLRQ�LQ�WKH�EX\HU
V�FRXQWU\�

� FRPSOHWH�WKH�IRUPDOLWLHV�DQG�
EHDU�FRVWV�RI�FXVWRPV�FOHDUDQFH�
IRU�H[SRUW�

� WUDQVSRUW�ULVN�SDVVHV�WR�WKH�
EX\HU�DW�WKH�WLPH�RI�GHOLYHU\�WR�
GHVWLQDWLRQ�FRXQWU\�

%X\HU

� LPSRUW�FXVWRPV�FOHDUDQFH�DQG�
WDULIIV�SDLG�

� FOHDUO\�PHQWLRQ�WKH�VSHFLILF�SRLQW�
FKRVHQ�IRU�GHOLYHU\
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'$3��'HOLYHU\�DW�3ODFH�

6HOOHU
� GHOLYHUV�JRRGV�UHDG\�IRU�
XQORDGLQJ�LQ�WKH�FRXQWU\�RI�
GHVWLQDWLRQ��LQ�D�SODFH�RWKHU�WKDQ�
D�WUDQVSRUW�WHUPLQDO��VXFK�DV�WKH�
EX\HU
V�SUHPLVHV�RU�D�SODFH�
QHDUE\�

� ULVN�LV�WUDQVIHUUHG�WR�EX\HU�LQ�WKH�
VDPH�SODFH�ZKHUH�JRRGV�DUH�
GHOLYHUHG�

� FRPSOHWH�IRUPDOLWLHV�DQG�EHDU�
H[SRUW�FOHDUDQFH�FRVWV�

%X\HU
� SD\V�WKH�FRVWV�RI�LPSRUW�
FOHDUDQFH�FXVWRPV�

� XVHIXO�IRU�VDOHV�EHWZHHQ�
FRXQWULHV�RI�VDPH�HFRQRPLF�
DUHD��(8��DV�WKHUH�DUH�QR�LPSRUW�
FXVWRPV�
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''3��'HOLYHU\�'XW\�3DLG��

6HOOHU
� GHOLYHUV�JRRGV�UHDG\�IRU�
XQORDGLQJ�LQ�WKH�FRXQWU\�RI�
GHVWLQDWLRQ��XVXDOO\�DW�EX\HU
V�
SUHPLVHV�

� DOO�FRVWV�DQG�ULVNV�ERUQH�E\�
VHOOHU�

� FXVWRPV�FOHDUDQFH�RI�H[SRUW�DQG�
LPSRUW�DOVR�FRYHUHG�E\�VHOOHU�

� DQ\�LPSRUW�WD[��LQFOXGLQJ�9$7�DUH�
SDLG�E\�WKH�VHOOHU

%X\HU
� RQO\�FRVW�KH�DVVXPHV�LV�WKH�
XQORDGLQJ�RI�JRRGV�DW�GHOLYHU\�
SODFH�

� LI�WKH�SDUWLHV�DJUHH�LQ�WKH�
FRQWUDFW�RI�VDOH��WKH�9$7�RU�RWKHU�
WD[HV�FDQ�EH�SDLG�E\�WKH�EX\HU��
LQ�ZKDW�LV�NQRZQ�DV�D�YDULDQW�RI�
''3��FDOOHG�
''3�9$7�XQSDLG
�
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6HD�,1&27(506
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)$6��)UHH�$ORQJVLGH�6KLS�

6HOOHU

� GHOLYHUV�WKH�JRRGV�SODFLQJ�WKHP�
DORQJVLGH�WKH�VKLS�FKRVHQ�E\�WKH�
EX\HU�

� H[SRUW�FOHDUDQFH�PXVW�EH�
FRYHUHG�E\�WKH�VHOOHU

%X\HU

� UHVSRQVLEOH�IRU�ORDGLQJ�WKH�
JRRGV�RQ�WKH�VKLS�

� PXVW�KDYH�YHU\�JRRG�NQRZOHGJH�
RI�WKH�SUDFWLFHV�LQ�WKH�SRUW�RI�
VKLSPHQW

RQO\�XVHG�IRU�FHUWDLQ�FRPPRGLWLHV�DQG�PDWHULDOV�WKDW�DUH�
QRW�SDFNHG�DQG�FDQQRW�EH�LQGLYLGXDOL]HG��JUDLQ��WLPEHU��
PLQHUDOV��HWF��
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)2%��)UHH�RQ�%RDUG�

6HOOHU

� GHOLYHUV�JRRGV�E\�SODFLQJ�WKHP�
RQ�ERDUG�RI�WKH�VKLS�QDPHG�E\�
WKH�EX\HU�

� FRYHUV�WKH�WHUPLQDO�FRVWV�DQG�
H[SRUW�FOHDUDQFH

%X\HU

� DVVXPHV�WKH�WUDQVSRUWDWLRQ�ULVN�
DIWHU�WKH�JRRGV�KDYH�EHHQ�
GHOLYHUHG�RQ�ERDUG�RI�WKH�VKLS�

� ROGHVW�,QFRWHUP�DQG�RQH�RI�WKH�PRVW�ZLGHO\�XVHG
� SUHIHUDEO\�XVHG�ZLWK�EXON��KHDY\�ORDGV�DQG�LQ�FDVH�RI�

FRPSOH[�JRRGV��PDFKLQHU\��ZKRVH�ORDGLQJ�LQYROYHV�
FHUWDLQ�ULVNV�
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&)5��&RVW�DQG�)UHLJKW�

6HOOHU

� GHOLYHUV�WKH�JRRGV�RQ�ERDUG�RI�D�
VKLS�EXW�KH�DOVR�SD\V�WKH�FRVW�RI�
IUHLJKW�WR�WKH�GHVWLQDWLRQ�SRLQW�

� FRYHUV�WHUPLQDO�FRVW�DQG�H[SRUW�
FOHDUDQFH�

� WKH�ULVN�LV�WUDQVIHUUHG�WR�WKH�
EX\HU�DIWHU�WKH�JRRGV�KDG�
UHDFKHG�WKH�ERDUG�RI�WKH�VKLS

%X\HU

� PXVW�KLUH�DQ�LQVXUDQFH�IRU�
WUDQVSRUW�IURP�WKH�SRUW�RI�
VKLSPHQW�WR�WKH�GHVWLQDWLRQ��DV�
WKH�VHOOHU�LV�QRW�REOLJHG�WR�GR�WKLV

� XVHG�PDLQO\�IRU�ODUJH�YROXPHV�RI�JHQHUDO�FDUJR
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&,)��&RVW��,QVXUDQFH�DQG�)UHLJKW�

6HOOHU

� VDPH�REOLJDWLRQV�WKDW�&)5�
LPSOLHV�

� VHOOHU�LV�REOLJHG�WR�KLUH�LQVXUDQFH�
IRU�WUDQVSRUW�FRYHULQJ�DW�OHDVW�
WKH�ZD\�IURP�WKH�SRUW�RI�VKLSSLQJ�
WR�WKH�SRUW�RI�GHVWLQDWLRQ�

� LQVXUDQFH�VKDOO�FRYHU�WKH�SULFH�
RI�WKH�FRQWUDFW������

%X\HU

� PLJKW�ZDQW�WR�KLUH�DGGLWLRQDO�
LQVXUDQFH��DV�WKH�VHOOHU�LV�RQO\�
REOLJHG�WR�SXUFKDVH�D�PLQLPXP�
FRYHUDJH�LQVXUDQFH

� XVHG�IRU�JHQHUDO�FDUJR�RI�FRQVXPHU�RU�LQGXVWULDO�SURGXFWV�RI�KLJK�YDOXH�&,)�YDOXH�LV�XVHG�LQ�PRVW�RI�
WKH�FXVWRPV�WR�DSSO\�WDULIIV�DQG�LPSRUW�WD[HV��IDFLOLWDWLQJ�WKH�FOHDUDQFH�RI�JRRGV�IRU�H[SRUW�
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*UDSKLF�5HSUHVHQWDWLRQ�RI�,QFRWHUP�/LDELOLW\
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8VLQJ�,1&27(506�FRUUHFWO\�

� )ROORZLQJ�WKH�WKUHH�OHWWHUV�RI�WKH�
DSSURSULDWH�FKRVH�WHUP�ZLWK�WKH�
H[DFW�GHVWLQDWLRQ�SODFH�WR�ZKLFK�
WKH�GHOLYHU\�RI�JRRGV�LV�WR�EH�
PDGH��DQG�DIWHUZDUGV�WKH�
H[SUHVVLRQ�
,QFRWHUPV�����
�

� )&$�3RUW�RI�6DYDQQDK��86$��
,QFRWHUPV������

� &,3�7LDQMLQ�DLUSRUW��&KLQD��
,QFRWHUPV�����


